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“Therefore the equal is intermediate between the greater and the less, but the gain and the loss are 
respectively greater and less in contrary ways; more of the good and less of the evil are gain, and the 
contrary [to this] is loss; intermediate between them is…, the equal, which we say is just; therefore 


































































formula	developed	by	Galasyuk	given	the	additional	assumption	that	the	value	of	the	prospective	buyer’s	decision		𝑅!{!!}! 		«to	continue	with	control	unvested	in	the	object»	is	equal	to	zero.  Otherwise, the value of such a decision should 
also be deducted from the numerator of the formula. V. Galasyuk (2016) develops one of the techniques to 
estimate the value of the buyer’s  𝑅!{!!}! 	decision (which in a general case, given the presence of alternatives on the 




























































































































































































theories,	and	can	also	easily	include	illiquid	assets,	as	they	usually	do	(Pagliari,	J.	L.	(2017);	Anglin, P. M. 















































,where the summations in the numerator and denominator above are the summations of first-
period net income and current (date of valuation) values, respectively, for the assets making up 
the investor’s portfolio in question. 
  To save appraisers implementation time, joint use of Formulas (6) and (7) has now been 
programmed for easy spreadsheet applications in Excel26, so applying TAPA principles is easy, 
provided one uses it with the full understanding of its assumptions (see Michaletz (2007), 
Michaletz &Artemenkov (2018)).  
The TAPA theory also provides for the uses of some additional simplifying assumptions 
regarding (6) and (7), which are not covered here, but can be utilized by appraisers in some cases 
of estimating fair value. In particular, under a number of assumptions, formulas (6) and (7) 
reduce to even simpler and more well-known direct capitalization formulas, Gordon, Hoskold, 
Inwood, -- endowing these formulas with a special meaning and peculiar assumptions when 
applied to the determination of fair value (Michaletz (2007)).  
As a result, as we see, the application of the dynamic principle of transactional fairness (formula 
(2)) in TAPA allows us to develop a theory for estimating fair values in a more positivistic key, 
and avoid using, in this epoch of positivist economics, any blatantly normativist principles that 
do not fit in well with the neoclassical value theory.  
5. Conclusions 
Our analysis in the Paper shows that, almost simultaneously with the recognition of the 
Equitable/Fair value basis in the international standards of Professional Valuation, convenient 
and practical theories have been developed in the field of Economic measurements to enable 
carrying out Equitable/Fair value appraisals. These theories are now actively entering the body 
of knowledge for Professional valuation specialists required to practice both on international and 
national levels. At the same time, national appraisal legislation and standards, especially in 
developing countries, is still being very conservative in recognizing this valuation basis, which 
was also previously vitiated by the almost universal confusion of Fair Values in the Professional 
Valuation and Accounting Measurements sense. In Section 3, we showed with the aid of the 
VDA tool that Equitable/Fair value is a logically necessary and consistent basis of valuation in 
the field of Professional Valuation related to the valuation of less-than-perfectly-liquid assets 
traded in markets, where the "law of one price" fails to manifest its effects in full. This valuation 
basis would allow to easily tackle valuation problems arising in the field of Professional 
valuation that relate to the structuring of transactions and their pricing issues (i.e. the role of 
appraiser/valuer acting as a consultant), as well as problems related to the market valuation of 
less-liquid or specialized assets. It may seem that such problems do not arise or rarely arise in the 
field of regulated Professional valuation (e.g. eminent domain appraisals), but the example given 
by us involving a valuation of the municipal kindergarten for the purposes of its privatization 
(transfer to the operator) shows that this is far from being the case.  Since the recognition of 
Fair/Equitable Value in IVSs, EVSs as well as in the draft IVSC Professional Standards, the 
theory of Fair/Equitable value estimation is becoming an indispensable element in the training of 
professional appraisers-both internationally, and in national jurisdictions.  Accounting 
Measurements experts may heed this process going on in the neighboring specialism of 
Professional Valuation and probably draw some lessons and develop new perspectives in order 
to facilitate a move away from the theoretical near-monopoly of the Accounting Fair Value in 
their field. As explained, in the Professional Valuation this move away from the parallel concept 
of Market Value is already in evidence through the incorporation, evolution and promotion of the 
Fair/Equitable value concept in the international valuation standards (IVSs 2017, EVSs 2016).  





perspectives of economic agents, represents a way forward for the aspiration to incorporate 
“behavioral aspects” into value measurements, without also bringing in any baggage of the 
“irrationalities”, with eliciting which the behavioral economics research is sometimes 
preoccupied.    
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